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Problematic N2

Flag of registry and classification society are used by
Port State Control authorities (PSC) to select vessels
eligible for inspection.

Thené a ship-owner may have an interest in changing
the flag of reqistry (flag-hopping) and classification
society (class-hopping) in order to avoid future
controls.

TRUE OR FALSE?
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Problematic W

Example: Target factor in Paris MOU

A vessel inspected in £ Paris MoU black-listed flag
(high risk), non-EU recognised organisation and 10
deficiencies.

In /+7 (more than 1 year later): Target factor = 48
points (20 pts for the flag, 20 pts as more than a year,
3 pts for class and 5 points for deficiencies #).

If changes flag to a White-listed flag (medium risk)
and with EU recognised class: Target factor = 29
Points (4 points for the flag, O points for class...)
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Literature review W

The decision to change flag of registry and classification
society is related to many factors: registration fee,
taxation, working condition and employability aboard
the vessel, etc (Marlow and Mitroussi, 2009).

OECD study (1996) showed that the level of
expenditures to comply with basic maritime regulations
would range from 2,750 to 7,500 USD/day for a 20
year-old bulk carrier of 30,000 dwt and from 3,100 to
9,500 USD/day for a 14-year old product tanker of
40,000 dwt.




Hoffman, Sanchez, Talley (2004) study the determinants
of vessel flag and conclude that the probability to be
foreign flagged would increase..

- for a relatively new vesselsée

« classified with a non-IACS memberé

* involved in international tradeé

« operated Dby ship-owners domiciled in developing
countriesé




